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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Food Bank of North Central Arkansas, Inc.
Mountain Home, Arkansas

Opinion

We have audited the accompanying financial statements of the Food Bank of North Central
Arkansas, Inc. (a nonprofit organization), which comprise the statements of financial position as of
December 31, 2023 and 2022, and the related statements of activities and changes in net assets,
functional expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Food Bank of North Central Arkansas, Inc. as of December 31, 2023 and 2022 and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report.
We are required to be independent of the Food Bank of North Central Arkansas, Inc. and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinions.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.
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Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore isnot
a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e  Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal controlrelated matters
that we identified during the audit.

Required Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as awhole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, Schedule of Units of Service and Supplemental Data are presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used
to prepare the financial statements.



The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated, in all material respects, in relation to the financial statements as a whole.

Report on Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as awhole. The
Schedule of Units of Service and Supplemental Data Sheet are presented for purposes of additional analysis
and is not a required part of the financial statements. Such information has not been subject to the auditing
procedures applied in the audit of the financial statements, and accordingly, we do not express an opinion
or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 16, 2024, on
our consideration of Food Bank of North Central Arkansas Inc.’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Food Bank of North
Central Arkansas Inc.’s internal control over financial reporting and compliance.

Abacis (A e

Springfield, Missouri
April 16, 2024



Food Bank of North Central Arkansas, Inc.

Statements of Financial Position
December 31, 2023 and 2022

Assets
2023 2022
Current Assets:
Cash and cash equivalents $ 451,885 601,850
Accounts receivable 108,557 86,668
Inventory 689,043 638,513
Prepaid expenses 5,323 7,446
Investments 360,302 225,835
Total Current Assets 1,615,110 1,560,312
Restricted Assets:
Cash and cash equivalents 125,422 140,387
Total Restricted Assets 125,422 140,387
Property and Equipment:
Land 144,801 144,801
Buildings and building improvements 2,552,543 2,528,933
Equipment 429,896 383,839
Accumulated depreciation (689,715) (600,991)
Net Property and Equipment 2,437,525 2,456,582
Total Assets $ 4,178,057 4,157,281
Liabilities and Net Position
Current Liabilities:
Accounts payable $ 47,744 69,755
Accrued interest payable 854 1,733
External funds 3,027 7,003
Current portion of long-term debt 82,582 78,557
Total Current Liabilities 134,207 157,048
Long-term Liabilities:
Long-term debt, less current maturities 1,556,069 1,639,920
Total Long-term Liabilities 1,556,069 1,639,920
Total Liabilities $ 1,690,276 1,796,968
Net Assets
Without donor restrictions 2,362,359 2,219,926
With donor restrictions - purpose restrictions 125,422 140,387
Total Net Position 2,487,781 2,360,313
Total Liabilities and Net Position $ 4,178,057 4,157,281

See Accompanying Notes to Financial Statements
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Food Bank of North Central Arkansas, Inc.
Statement of Activities and Changes in Net Assets
For the Year Ended December 31, 2023

Without Donor With Donor

Restrictions Restrictions Total
Revenue and Other Support:
Contributions $ 703,388 % - % 703,388
Noncash food and supply contributions 4,921,734 - 4,921,734
Grant income - 400,558 400,558
Shared maintenance fees, net of credits 437,179 - 437,179
Sales - thrift shop 108,928 - 108,928
USDA 72,691 - 72,691
Interest and investment gain 37,126 37,126
Other income 7,934 - 7,934
Net assets released from restrictions
Restrictions satisfied by purpose 415,523 (415,523) .
Total Revenue and Other Support 6,704,503 (14,965) 6,689,538
Expenses:
Program expenses
USDA 164,350 - 164,350
Move up 155,135 - 155,135
NCCP 154,172 - 154,172
Backpack 153,450 - 153,450
Core distribution 5,548,406 - 5,548,406
Total Program Expenses 6,175,513 - 6,175,513
Support services expenses
Management and general 223,292 - 223,292
Fundraising 163,265 - 163,265
Total Support Services Expenses 386,557 - 386,557
Total Expenses 6,562,070 - 6,562,070
Increase (Decrease) in Net Assets 142,433 (14,965) 127,468
Net Assets, Beginning of Year 2,219,926 140,387 2,360,313
Net Assets, End of Year $ 2,362,359 $ 125,422 $ 2,487,781

See Accompanying Notes to Financial Statements
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Food Bank of North Central Arkansas, Inc.
Statement of Activities and Changes in Net Assets

For the Year Ended December 31, 2022

Without Donor With Donor
Restrictions Restrictions Total
Revenue and Other Support:
Contributions $ 709,889 $ 709,889
Noncash food and supply contributions 4,819,644 - 4,819,644
Grant income - 699,572 699,572
Shared maintenance fees, net of credits 323,988 323,988
Sales - thrift shop 103,876 103,876
USDA 23,598 23,598
Interest and investment loss (24,200) (24,200)
Other income 8,826 8,826
Net assets released from restrictions
Restrictions satisfied by purpose 651,397 (651,397) -
Total Revenue and Other Support 6,617,018 48,175 6,665,193
Expenses:
Program expenses
USDA 460,278 460,278
Move up 125,343 125,343
NCCP 125,779 125,779
Backpack 124,010 124,010
Core distribution 5,231,776 5,231,776
Total Program Expenses 6,067,186 6,067,186
Support services expenses
Management and general 138,374 138,374
Fundraising 138,407 138,407
Total Support Services Expenses 276,781 276,781
Total Expenses 6,343,967 6,343,967
Increase in Net Assets 273,051 48,175 321,226
Net Assets, Beginning of Year 1,946,875 92,212 2,039,087
Net Assets, End of Year $ 2,219,926 140,387 $ 2,360,313

See Accompanying Notes to Financial Statements
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Food Bank of North Central Arkansas, Inc.
Statement of Functional Expenses
For the Year Ended December 31, 2023

Program Services Support Services
Core Management
USDA Move Up NCCP Backpack  Distribution Total and General  Fundraising Total
Functional Expenses

Advertising and marketing $ 3369 $ 3368 % 1,684 $ 1,684 $ 10,105 $ 20,210 % - $ 10,105 $ 30,315
Bank service charge - - - - - 2,532 - 2,532
Computer and internet 3,336 3,335 3,335 3,335 3,335 16,676 13,346 3,336 33,358
Contract labor 2,090 - - - . 2,090 2,089 - 4,179
Depreciation - - - - - - 88,725 - 88,725
Direct mail - - - - - - - 56,304 56,304
Distributed donated food and

supplies - - - - 4,871,204 4,871,204 - - 4,871,204
Dues and subscriptions 495 495 495 495 495 2,475 495 496 3,466
Events - - - - - - - 2,163 2,163
Grants 49,092 49,092 49,092 49,092 49,093 245,461 . . 245,461
Insurance 6,339 6,339 6,339 6,339 6,343 31,699 - . 31,699
Interest 12,714 12,714 12,714 12,714 12,712 63,568 . . 63,568
Legal and professional . . . . . . 13,269 . 13,269
License and permits 781 - - - - 781 781 - 1,562
Meals and entertainment . - - - - 4,940 4,940 9,880
Miscellaneous 775 775 775 775 775 3,875 775 781 5,431
Payroll taxes and benefits 6,134 6,134 6,134 6,134 6,134 30,670 4264 3,849 38,783
Postage - - - - - - - 7,085 7,085
Purchased food - - - - 492,691 492,691 - - 492,691
Repairs and maintenance 3,549 3,549 3,549 3,549 3,549 17,745 - . 17,745
Salaries 55,015 55,015 55,014 55,014 55,014 275,072 79,194 62,525 416,791
Supplies 4,182 4,182 4,182 4,182 4,182 20,910 4,182 4,183 29,275
Telephone - - 722 . 722 - . 722
Training 2,640 2,640 2,640 2,640 2,644 13,204 - - 13,204
Transportation and trucking 6,342 - - - 19,025 25,367 - 25,367
Travel - - - 3,608 3,608 1,203 - 4,811
Utilities 1,497 1,497 1,497 1,497 7,497 37,485 7,497 7,498 52,480

Total Functional Expenses $ 164,350 $ 155,135 $ 154,172 $ 153,450 $ 5,548,406 $ 6,175,513 $ 223,292 $ 163,265 $ 6,562,070

See Accompanying Notes to Financial Statements
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Food Bank of North Central Arkansas, Inc.
Statement of Functional Expenses
For the Year Ended December 31, 2022

Program Services Support Services
Core Management
USDA Move Up NCCP Backpack  Distribution Total and General  Fundraising Total
Functional Expenses

Advertising and marketing $ 2,667 % 2,667 % 1,334 $ 1,334 $ 9,334 % 17,336  $ - $ 9,333 % 26,669
Bank service charge . . . . - 2,556 - 2,556
Computer and internet 4,728 4,728 4,728 4,728 4,728 23,640 18,908 4,728 47,276
Contract labor 5,986 . . . - 5,986 5,925 . 11,911
Depreciation 8,640 - - - 73,437 82,077 4,320 . 86,397
Direct mail . . . - - - - 48,493 48,493
Distributed donated food and

supplies 307,738 . . - 4,302,110 4,609,848 - - 4,609,848
Dues and subscriptions 398 399 399 399 3,000 4595 398 398 5,391
Events - - - - - - - 9,385 9,385
Grants 5,336 6,516 6,516 6,516 6,516 31,400 - - 31,400
Insurance 6,834 6,834 6,833 6,833 6,833 34,167 - - 34,167
Interest 14,720 14,720 14,720 14,720 14,719 73,599 - - 73,599
Legal and professional - - - - - - 15,190 - 15,190
License and permits 863 . - . 863 1,726 - . 1,726
Meals and entertainment - - - - - 3,112 3,111 6,223
Miscellaneous 515 515 515 515 515 2,575 515 515 3,605
Payroll taxes and benefits 4,390 4,390 4,390 4,390 4,390 21,950 5,015 3,265 30,230
Postage . . . . . . - 2,174 2,174
Purchased food - - - - 675,733 675,733 - - 675,733
Repairs and maintenance 11,318 11,318 11,318 11,318 11,318 56,590 - - 56,590
Salaries 58,366 58,366 58,366 58,366 58,366 291,830 66,727 43,415 401,972
Supplies 5,967 5,966 5,966 5,966 5,966 29,831 5,967 5,967 41,765
Telephone - - 1,769 - 1,769 - - 1,769
Training 1,301 1,301 1,302 1,302 1,302 6,508 - - 6,508
Transportation and trucking 12,888 - - - 38,666 51,554 - 51,554
Travel - - - . 6,357 6,357 2,119 - 8,476
Utilities 7,623 7,623 7,623 7,623 7,623 38,115 7,622 7,623 53,360

Total Functional Expenses $ 460,278 $ 125,343 $ 125,779 $ 124,010 $ 5,231,776 $ 6,067,186 $ 138,374 $ 138,407 $ 6,343,967

See Accompanying Notes to Financial Statements
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Food Bank of North Central Arkansas, Inc.
Statements of Cash Flow

For the Years Ended December 31, 2023 and 2022

2023 2022
Cash Flows from Operating Activities:
Increase in net assets $ 127,468 % 321,226
Depreciation 88,725 86,397
Realized (gain) loss on investments (13,176) 29,515
Unrealized (gain) on investments (21,292) (2,975)
Changes in assets and liabilities:
Accounts receivable (21,889) 9,833
Inventory (50,530) (209,797)
Prepaid expenses 2,123 1,075
Accounts payable (22,011) 41,557
Accrued interest payable (879) 1,733
External funds (3,976) (3,011)
Grants payable - (1,433)
Net Cash Provided By Operating Activities 84,563 274,120
Cash Flows from Investing Activities:
Purchases of property and equipment (69,667)
Purchases of investments (100,000)
Net Cash (Used in) Provided by Investing Activities (169,667)
Cash Flows from Financing Activities:
Principal payments of debt (79,826) (175,248)
Net Cash (Used in) Financing Activities (79,826) (175,248)
Net (Decrease) Increase in Cash and Cash Equivalents (164,930) 98,872
Cash and Restricted Cash, Beginning of Year 742,237 643,365
Cash and Restricted Cash, End of Year $ 577,307 $ 742,237
Supplemental Disclosure:
Cash paid for interest $ 62,714 $ 71,866

See Accompanying Notes to Financial Statements
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1.

Food Bank of North Central Arkansas, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2023 and 2022

Summary of Significant Accounting Policies

This summary of significant accounting policies is presented to assist in understanding Food Bank of North
Central Arkansas, Inc., (the Organization)'s financial statements. The financial statements and notes are
representations of the Organization's management, which is responsible for its integrity and objectivity. These
accounting policies conform to accounting principles generally accepted in the United States of America and
have been consistently applied in the preparation of the financial statements.

Organization and Reporting Entity

The Food Bank of North Central Arkansas, Inc., (the Organization) operates as a non-profit corporation in the
state of Arkansas. The Organization was formed for the purpose of feeding the hungry in a nine county area of
North Central Arkansas. The Organization primarily acts as a warehouse and broker of various types of
donated and purchased food products to member food pantries who distribute the food to those in need.
Operational costs are recovered through shared maintenance fees with member partner hunger relief
organizations as well as donations from the public.

Basis of Presentation

The financial statements have been prepared on the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of America whereby revenues are recognized as earned and
expenses are recognized as obligations are incurred.

Cash and Cash Equivalents

For the statement of cash flows, all unrestricted investment instruments with original maturities of three
months or less are cash equivalents.

The following table provides a reconciliation of cash and restricted cash reported within the statements of

financial position that sum to the total in the statements of cash flows as of December 31:

2023 2022
Cash and cash equivalents $ 451,885 % 601,850
Restricted cash and cash equivalents 125,422 140,387
Total Cash and Restricted Cash $ 577,307 $ 742,237

Investments

The Organization invests in equity funds, exchange-traded products and fixed income funds. Investments in
equity securities with readily determinable fair values and all investments in debt securities are reported at their
fair values in the statements of financial position. Unrealized gains and losses are included in the investment
income on the statements of activities and changes in net assets. Investment income and gains restricted by a
donor are reported as increases in net assets without donor restrictions if the restrictions are met (either by
passage of time or by use) in the reporting period in which the income and gains are recognized. Investment
fees are included in investment income on the statements of activities and changes in net assets. Short-term
investments consist of debt securities with original maturities of twelve months or less. Long-term investments
consist of debt securities with original maturities greater than twelve months.

10



1.

Food Bank of North Central Arkansas, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2023 and 2022

Summary of Significant Accounting Policies - (continued

Accounts Receivable

Receivables consist primarily of amounts due for contributions and grants. The Organization determines the
allowance for uncollectible accounts based on historical experience and management’s analysis of the account.
Receivables are written off when deemed uncollectible. Management has determined that all accounts are
collectible; accordingly, no allowance for doubtful accounts is reflected in the financial statements.

Unconditional Promises to Give

Unconditional promises to give that are expected to be collected within one year are recorded at net realizable
value. Unconditional promises to give that are expected to be collected in future years are recorded at the
present value of their estimated future cash flows. No unconditional promises to give existed as of December

31, 2023 and 2022.

Restricted Assets

Restricted assets include cash and investments restricted as to use. Restricted assets consist primarily of

contributions which have been designated for use in a future building project.

Inventory

Inventory consists of canned goods, produce and durable household goods. Donated commodities are valued
based on the United States Department of Agriculture’s stated valuations, which approximate fair value.
Donated food supplies are valued at the weighted-average wholesale value of one pound of donated product
based on the national per-pound price as provided by the most recent Feeding America Product Valuation
Survey. Purchased food is valued at the cost of products purchased as determined by the first-in, first-out
method. These items are valued at approximate fair market value on the date of contribution. The
Organization recognizes donated food, commodities, and other goods as inventory and as contributions in

these financial statements. Food and other supplies are recognized as expense when distributed.

Property and Equipment

Property and equipment are recorded at cost for property and equipment purchased, and if donated, the
estimated fair market value at date of donation. Property and equipment is capitalized and depreciated using
the straight-line method over the estimated useful lives, which range from 5 to 40 years. It is the Organization’s
policy to capitalize all asset purchases greater than $1,000. Maintenance and repairs are charged to expense as

incurred; major improvements, which extend or improve the life of an asset, are capitalized.
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Food Bank of North Central Arkansas, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2023 and 2022

Summary of Significant Accounting Policies - (continued

Valuation of Long-Lived Assets

In accordance with the provisions of the accounting pronouncement on accounting for the impairment or
disposal of long-lived assets, the Organization reviews long-lived assets, including property and equipment, for
impairment whenever events or changes in business circumstances indicate that the carrying amount of the
assets may not be fully recoverable. Management has determined that no assessment was required for the

periods presented in these financial statements.

Compensated Absences

The Organization allows employees to receive compensation for vacation and sick leave. Compensated
absences for vacation and sick pay have not been accrued since they cannot be reasonably estimated, but are
expensed as incurred.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor

imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not subject
to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions - Net assets subject to donor- (or certain grantor-) imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature,
where the donor stipulates that resources be maintained in perpetuity. We report contributions restricted
by donors as increases in net assets without donor restrictions if the restrictions expire (that is, when a
stipulated time restriction ends or purpose restriction is accomplished) in the reporting period in which
revenue is recognized. All other donor-restricted contributions are reported as increases in net assets with
donor restrictions, depending on the nature of the restrictions. When a restriction expires, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the statements of
activities as net assets released from restrictions.

Revenue Recognition

Revenues are primarily derived from government grants and contracts, contributions, noncash contributions
and shared maintenance fees.

Government Grants and Contracts

Support funded by grants is recognized as the Organization meets the conditions prescribed by the grant
agreement, distributes commodities, performs the contracted services or incurs outlays eligible for
reimbursement under the grant agreements. To the extent amounts received exceed amounts spent, the
Organization records the excess as advances from the government. Grant activities and outlays are subject to

audit and acceptance by the granting agency and, as a result of such audit, adjustments could be required.
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Food Bank of North Central Arkansas, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2023 and 2022

Summary of Significant Accounting Policies - (continued

Revenue Recognition - (continued)

Contributions

All contributions are considered to be available for unrestricted use unless specifically restricted by the donor.
Contributions that are restricted by the donor are reported as increases in net assets with donor restrictions.
The Organization reports gifts of cash and other assets as restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as net assets
released from restrictions.

Noncash Contributions

Donated materials are recognized at fair value as contributions when an unconditional commitment is received
from the donor. The related expense is recognized as the item is used or distributed. Contributions of services
are recognized as revenue at their estimated fair value only when the services received create or enhance
nonfinancial assets or require specialized skills possessed by the individuals providing the service and the
service would typically need to be purchased if not donated. A substantial number of volunteers have
contributed significant amounts of time in connection with the food distribution program for which no
amount has been recorded in the consolidated financial statements because the donated services did not meet
the criteria for recognition under accounting principles generally accepted in the United States of America

(GAAP).

Shared Maintenance Fees

Revenue from shared maintenance fees includes handling fees from member food pantries that receive
donated food. The Organization also purchases certain commodities and distributes them to member food

pantries at cost or below cost. Revenue is recognized upon the agency’s receipt of the food.

Donated Services

Contributed services are recorded in the financial statements to the extent that those services create or
enhance a nonfinancial asset or meet the following criteria: a) the service requires specialized skills, b) the
service provided by individuals who possess those skills, and c) the service would typically need to be purchased
if not contributed. Unpaid volunteers have made significant contributions of their time to the Organization's
programs. The value of these contributions is not included in the financial statements because the volunteers'
time does not meet the criteria for recognition under generally accepted accounting principles.

Donated Capital Assets

Donations of property and equipment, if material, are recorded as support at their estimated fair value. Such
donations are reported as unrestricted support unless the donor has restricted the donated asset for a specific
purpose.
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Food Bank of North Central Arkansas, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2023 and 2022

Summary of Significant Accounting Policies - (continued

Advertising

The Organization follows the policy of charging the costs of advertising to expense as incurred. Advertising
expense for the years ended December 31, 2023 and 2022 were $30,315 and $26,669 respectively.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional basis in the
statements of activities. The statements of functional expenses present the natural classification detail of
expenses by function. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.

Newly Adopted Accounting Standards Updates

In February 2016, the FASB issued Accounting Standards Update (ASU) No. 2016-02, Leases (Topic 842),
which is intended to increase transparency and comparability of accounting for lease transactions. The ASU
will require all leases to be recognized on the balance sheet as lease assets and lease liabilities and will require
both quantitative and qualitative disclosures regarding key information about leasing arrangements. Lessor
accounting is largely unchanged. The organization has adopted this ASU effective January 1, 2021 using the
modified retrospective transition method. The organization reviewed their leases and found none that would
require adjustments to the financial statements. The organization has elected to apply the standard at the
beginning of the earliest comparative period presented in the financial statements as its date of initial
application.

The new standard provides a number of optional practical expedients in transition. The organization has
elected all of the new standard’s available transition practical expedients, which permits the organization not to
reassess under the new standard our prior conclusions about lease identification, lease classification and initial
direct costs. The new standard also provides practical expedients for an organization’s ongoing accounting. We
elected the short-term lease recognition exemption for all qualifying leases. This means, for those leases that
qualify, we will not recognize right of use "ROU" assets or lease liabilities, and this includes not recognizing
ROU assets or lease liabilities for existing short-term leases. The organization elected the portfolio approach to
vehicle and office equipment leases. The organization also elected the practical expedient to not separate lease
and non-lease components for all leases other than real estate. The organization did not have any leases for the
years ended December 31, 2023 and 2022 that would require any ROU assets or liabilities to be recognized.
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Food Bank of North Central Arkansas, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2023 and 2022

1. Summary of Significant Accounting Policies - (continued
Income Taxes

The Organization is exempt from federal and state income taxes under section 501(c)(3) of the Internal
Revenue Code and a similar section of Arkansas statutes. The Organization believes it has appropriated
support for any tax positions taken, and as such, does not have any uncertain tax positions that are material to
the financial statements. The Organization’s income tax returns (Form 990) are subject to examination by the
IRS, generally for three years after they are filed.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Reclassifications

Certain reclassifications of amounts previously reported have been made to the accompanying financial
statements to maintain consistency between periods presented. The reclassifications had no impact on
previously reported net assets.

2.  Accounts Receivable

The Organization provides services under contracts or grants with various funding programs through the
Arkansas Department of Human Services. All accounts receivable were considered collectible at December 31,

2023 and 2022. Therefore, no provision has been made for doubtful accounts. Accounts receivable at
December 31, 2023 and 2022 are as follows:

2023 2022
Food reimbursements $ 24490 $ 31,541
Food rooms 84,067 55,127
Total Accounts Receivable $ 108,557 $ 86,668
3. Inventory
Inventories at December 31, 2023 and 2022 consisted of the following:
2023 2022
USDA commodities $ 537,410 $ 238,087
Purchased and donated inventory 151,633 400,426
Total Inventory $ 689,043 $ 638,513
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Food Bank of North Central Arkansas, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2023 and 2022

Investments and Investment Income

As a basis for considering market participant assumptions in fair value measurements, GAAP establishes a
three-tier hierarchy to distinguish between various types of inputs used in determining the value of the
Organization’s financial instruments. The inputs are summarized in three levels as outlined below:

Lewvel 1 Inputs - Quoted prices (unadjusted) in active markets for identical assets and liabilities. Valuations of
these instruments do not require a high degree of judgment since the valuations are based on quoted prices
in active markets.

Lewel 2 Inputs - Quoted prices for similar assets or liabilities in active markets; quoted prices for identical or
similar assets or liabilities that are not active; and inputs other than quoted prices that are observable, such as
models or other valuation methodologies. Valuations in this category are inherently less reliable than quoted
market prices due to the degree of subjectivity involved in determining appropriate methodologies and the
applicable underlying assumptions.

Lewel 3 Inputs - Unobservable inputs for the valuation of the asset or liability. These inputs require
significant management judgment or estimation. These financial instruments have inputs that cannot be
validated by readily determinable market data and generally involve considerable judgment by management.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy.
In such cases, the level in the fair value hierarchy within which the measurement falls in its entirety is
determined based on the lowest level input that is significant. The Organization’s assessment of the
significance of a particular input to the fair value measurement in its entirety requires judgment and considers
factors specific to the financial instrument.

Following is a description of the valuation methodologies used for assets measured at fair value. There have
been no changes in the methodologies used as of December 31, 2023.

Cash, money market, and bank deposits: Valued at cost plus accrued dividend and interest income which

approximates fair value.

Equity funds and Exchange-Traded Products: Valued at quoted market prices or net asset value using pricing

information from various sources including pricing vendors, investment managers, and market conditions.

Fixed income funds: Valued at the published market price, which represents the net asset value of the shares
held by the Organization.

The methods described above may produce a fair value calculation that may not be indicative of net realizable
value or reflective of future fair values. Furthermore, while the Organization believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or assumptions
to determine the fair value of certain financial instruments could result in a different fair value measurement at

the reporting date.
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Investments and Investment Income - (continued)

Food Bank of North Central Arkansas, Inc.

Notes to Financial Statements

For the Years Ended December 31, 2023 and 2022

Changes in economic conditions or model-based valuation techniques may require the transfer of financial

instruments from one fair value level to another. In such instances, the transfer is recognized on the actual date

of the event or change in circumstances that caused the transfer in accordance with the Organization’s

accounting policy regarding the recognition of transfers between levels of the fair value hierarchy. There were
no transfers between the levels for the year ended December 31, 2023 and 2022.

The Organization’s investments are held by a custodian. The custodian is authorized to purchase and sell

investments without donor restrictions. Professional investment advisors manage these investments.

The following table summarizes the carrying amounts and estimated fair values by level, within the fair value

hierarchy, of the Organization’s financial instruments measured at fair value in the statement of financial
position as of December 31, 2023 and 2022:

Cash and
Cash
Alternatives
Certificates of
Deposit

Equity Funds

Exchange-
Traded
Products

(ETPs)

Fixed Income
Funds

Total

Cash and
Cash

Alternatives
Equity Funds

Exchange-
Traded
Products

(ETPs)

Fixed Income
Funds

Total

2023
Measurement at
Carrying Amount Fair Value Level 1 Level 2 Level 3
$ 5915 % 5915 % 5915 %
101,274 101,274 101,274
110,892 110,892 110,892
56,717 56,717 56,717
85,504 85,504 85,504
$ 360,302 $ 360,302 $ 274,798  $ 85,504
2022
Measurement at
Carrying Amount Fair Value Level 1 Level 2 Level 3
$ 6,188 % 6,188 % 6,188 %
86,374 86,374 86,374
53,890 53,890 53,890
79,383 79,383 79,383
$ 225,835 $ 225,835  $ 146,452  $ 79,383
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Food Bank of North Central Arkansas, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2023 and 2022

Property and Equipment

Property and equipment are recorded at cost, with depreciation being taken over the estimated useful life of
the assets (5 - 40 years) using the straight-line method. Changes in property and equipment are as follows:

Additions/
2022 Transfers Retirements 2023
Land $ 144,801 $ - % - % 144,801
Buildings 2,528,933 23,610 . 2,552,543
Equipment 383,839 46,057 - 429,896
Construction in progress - - - -
Total cost $ 3,057,573  $ 69,667 - 3,127,240
Accumulated depreciation (600,991) (88,725) - (689,715)
Net property and equipment  $ 2,456,582 $ (19,057) $ - % 2,437,525
Additions/
2021 Transfers Retirements 2022
Land $ 144,801 $ - % - % 144,801
Building 2,528,933 - - 2,528,933
Equipment 383,839 . . 383,839
Total cost 3,057,573 - - 3,057,573
Accumulated depreciation (514,594) (86,397) . (600,991)
Net property and equipment  $ 2,542,979 $ (86,397) $ - $ 2,456,582

Depreciation expense for the years ended December 31, 2023 and 2022 was $88,725 and $86,397, respectively.

External Funds

The Organization holds funds for an affiliated organization. These funds are held in a separate bank account
and are included in restricted cash and cash equivalents and the external funds liability on the statements of

financial position. At December 31, 2023 and 2022 the external funds balance was $3,027 and $7,003,

respectively.
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Food Bank of North Central Arkansas, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2023 and 2022

Note Payable

The Organization entered into a loan with First Community Bank to pay off a bridge loan balance and to
finish the construction of the new building with an available limit of $2,000,000. The loan was for a nine
month period and carried an interest rate of 3.50%. Effective June 2020 through January 2021, the
Organization was required to make monthly interest only payments with all outstanding principal plus all
accrued unpaid interest due on February 1, 2021.

Commencing January 29, 2021, the terms changed to a 60 month period with a 3.85% fixed interest rate. The
Organization is required to make 59 monthly payments of principal and interest of $12,023 each and one
irregular last payment estimated at $1,471,520. The loan matures on February 1, 2026. The loan is
collateralized by the property. The net book value of the property for the years ended December 31, 2023 and
2022, was $1,497,665 and $1,543,048 respectively.

Future principal payments on the loan payable are as follows at December 31:

2024 $ 82,582
2025 85,818
2026 1,470,251

Total $1,638,651

Net Assets With Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods:

2023 2022
Comprehensive Campaign $ 122,395 % 133,384
External Funds 3,027 7,003
Total $ 125,422 $ 140,387
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10.

Food Bank of North Central Arkansas, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2023 and 2022

Noncash Food and Supply Contributions

The majority of food distributed by the Organization is received by contributions from the general public and
the USDA. The estimated value of these contributions is recognized in the financial statements as noncash
food and supply contributions revenue and distributed donated food and supplies or program expenses if
distributed during the year. The pounds collected are recorded by the Organization’s staff at the time of receipt
based on actual weight. The total value of contributed food for the years ended December 31, 2023 and 2022,
is as follows:

Weight in
2023 Pounds Value per Pound 2023 Amount
General Donations 1,716,309 $1.93 $ 3,312,476
USDA 1,277,189 $1.26 1,609,258
Total 2,993,498 $ 4,921,734
Weight in
2022 Pounds Value per Pound 2022 Amount
General Donations 1,926,064 $1.92 $ 3,698,043
USDA 950,509 $1.18 1,121,601
Total 2,876,573 $ 4,819,644

Donated Volunteer Services

Numerous volunteers and board members have donated significant amounts of time to the Organization’s
fundraising campaigns, program services, advocacy and board membership. Although no amounts have been
reflected in the financial statements, management estimates the fair value of those services to be approximately

$198,500 and $198,500 for the years ended December 31, 2023 and 2022, respectively.

The value of donated service time is based on the Independent Sector Gallop Poll recommendations. The
Independent Sector Gallop Poll figures the value of volunteer time based on the average hourly earnings of all
production and non-supervisory workers on private non-farm payrolls (as determined by the Bureau of Labor
Statistics). That figure is then increased by 15.7 percent to estimate fringe benefits. The estimated dollar value
of volunteer time for 2023 and 2022 was $31.80 and $31.80 per hour, respectively. Volunteers donated 22,560
and 17,638 hours of direct and indirect service, which was valued at approximately $717,408 and $561,000 for
the years ended December 31, 2023 and 2022, respectively.

The value of time contributed for advocacy and board membership was $100.00 per hour. A total of 588 and
610, or $58,800 and $61,000 of advocacy and board membership service was donated to the Organization
during the years ended December 31, 2023 and 2022, respectively.
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Food Bank of North Central Arkansas, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2023 and 2022

Concentrations and Credit Risk

The Organization received approximately 29% and 20% of its revenues from federal and state funding received
from the Arkansas Department of Human Services for the years ended December 31, 2023 and 2022,
respectively. The funds are disbursed pursuant to grant agreements and service provider contracts with the
cognhizant agency.

The Organization operates in a heavily regulated environment, which is subject to change.

The Organization maintains its cash accounts in financial institutions in which balances are insured by the
FDIC up to $250,000 per financial institution. At times during the year ended December 31, 2023, these
balances may exceed the FDIC limit. At December 31, 2023, all of the Organization’s deposits were insured.
The Organization does not believe that there is any significant risk associated with the concentrations of credit.

The Organization operates in North Central Arkansas. Although the economy is diversified, all future revenues
are associated within this geographic area.

Liquidity and Availability of Financial Assets

The Organization manages liquidity and reserves by operating within a prudent range of financial
responsibility, maintaining adequate liquidity to fund near-term operations and maintaining sufficient reserves
to provide reasonable assurance that longterm obligations will be met. The following reflects the
Organization's financial assets, reduced by amounts not available for general use within one year because of

contractual or donor-imposed restrictions.

2023 2022
Cash and cash equivalents $ 577,307 $ 742,237
Accounts receivable 108,557 86,668
Prepaid expenses 5,323 7,446
Investments 360,302 225,835
Total Financial Assets Available Within One Year 1,051,489 1,062,186
Contractual or Donor Imposed Restrictions:
Comprehensive Campaign 122,395 133,384
External Funds 3,027 7,003
Total Financial Assets With Contractual or Donor Restrictions 125,422 140,387
Financial Assets Available to Meet Cash Needs for
Expenditures Within One Year $ 926,067 $ 921,799

Subsequent Events

Management has evaluated subsequent events through April 16, 2024, the date on which the financial
statements were available to be issued.
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Independent Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in Accordance
with Government Auditing Standards

To the Board of Directors
Food Bank of North Central Arkansas, Inc.
Mountain Home, Arkansas

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the Food Bank of North
Central Arkansas, Inc. (the Organization), which comprise the statement of financial position as
December 31, 2023, and the related statements of activities and changes in net assets, and cash flows for the
year then ended and the related notes to financial statements, and have issued our report thereon dated

April 16, 2024.
Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the Organization’s
financial statements will not be prevented, or detected and corrected on a timely basis. We consider the
deficiencies described in the accompanying schedule of findings and responses as items to be material
weaknesses. A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Abacid (AL o

Springfield, Missouri
April 16, 2024
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Independent Auditors’ Report On Compliance For Each Major Program
And On Internal Control Over Compliance Required By The Uniform Guidance

To the Board of Directors of
Food Bank of North Central Arkansas, Inc.

Mountain Home, Arkansas
Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Food Bank of North Central Arkansas, Inc.’s (the Organization) compliance with the types
of compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each of the Organization’s major federal programs for the year ended December 31, 2023.
The Organization’s major federal program is identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended December 31, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform
Guidance are further described in the Auditor’s Responsibilities for the Audit of Compliance section of our
report.

We are required to be independent of Food Bank of North Central Arkansas, Inc. and to meet our other
ethical responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of Food Bank
of North Central Arkansas compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Food Bank of
North Central Arkansas Inc’s. federal programs.
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Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on Food Bank of North Central Arkansas, Inc’s. compliance based on our audit. Reasonable assurance is a
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about Food Bank of North Central Arkansas, Inc’s. compliance
with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding Food Bank of North Central Arkansas, Inc’s. compliance with the
compliance requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

e Obtain an understanding of Food Bank of North Central Arkansas, Inc’s. internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of Food
Bank of North Central Arkansas, Inc’s. internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program
on a timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis.

A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit attention
by those charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,

material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Abacus O e

Springfield, Missouri
April 16,2024
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Food Bank of North Central Arkansas, Inc.
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2023

Assistance
Federal Grantor/Pass-through Grantor/Program or Cluster Listing  through to sub- Federal
Title Number Expenditures
U.S. Department of Agriculture:
Passed through Arkansas Department of Human Services:
Trade Mitigation food purchase and distribution program
Noncash food commodities 10.178 31,060
Child Nutrition Cluster:
National school lunch program 10.555 809,623
Summer food service program for children 10.555 8,785
Total Child Nutrition Cluster 818,408
Emergency Food Assistance Program
Cost reimbursements 10.568 207,177
Commodity supplemental food program
Cost reimbursements 10.565 92,583
Noncash food commodities 10.565 469,252
Total Commodity Supplemental Food Program 561,835
Total U.S. Department of Agriculture 1,618,480
Total Expenditures of Federal Awards $ 1,618,480

* Amount represents noncash food commodities

See Accompanying Notes to Schedule of Expenditures of Federal Awards
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Food Bank of North Central Arkansas, Inc.
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2023

Notes to the Schedule of Expenditures of Federal Awards

Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal grant activity of the
Food Bank of North Central Arkansas Inc., under specific programs of the federal government for the year ended
December 31, 2023. The information in this Schedule is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the
operations of Food Bank of North Central Arkansas Inc., it is not intended to and does not present the financial
position, changes in net assets, or cash flows of Food Bank of North Central Arkansas Inc.

Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures
are not allowable or are limited as to reimbursement.

Food Commodities

Food commodities are expended when distributed. Distributed food is reported in the schedule of expenditures of
federal awards under the Trade Mitigation Food Purchase and Distribution Program, National School Lunch
Program, and Emergency Food Assistance Program and is valued at the price provided by the Arkansas Department
of Human Services

During the year ended December 31, 2023, the Organization distributed and expended $31,060 in food commodities
received under the Trade Mitigation Food Purchase and Distribution Program during 2022.

As of December 31, 2023, $458,228 was included in food inventory for the National School Lunch Program, and
had not been expended.

Indirect Cost Rate

Food Bank of North Central Arkansas has elected to use the 10 percent de minimis indirect cost rate as allowed
under the Uniform Guidance.

Assistance Listing Number (ALN)

The program title and ALN number was obtained from the federal or pass-through grantor or the sam.gov website.
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Food Bank of North Central Arkansas, Inc.
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2023

Section I - Summary of Auditors' Results
Financial Statements
Type of auditors reporting: Unmodified

Internal control over financial reporting:

Material weakness(es) identified? Yes X No

Significant deficiency(ies)? Yes X None Reported
Noncompliance material to financial statements Yes X No

Federal Awards

Internal control over major programs:

Material weakness(es) identified? Yes X No

Significant deficiency(ies)? Yes X None Reported

Type of auditors' report issued on compliance for

major programs: Unmodified

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR section

200.156(a)? Yes X No

Identification of Major Programs:

AL Number(s) Name of Federal Program

or Cluster

Child Nutrition Cluster -

10.555 National School Lunch Program
10.555 Summer Food Service Program for Children
Dollar threshold used to distinguish
between type A and type B programs: $750,000
Auditee qualified as low-risk auditee? X Yes No

Section II - Financial Statement Findings

None

Section III - Federal Award Findings and Questioned Costs

None
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Food Bank of North Central Arkansas, Inc.
Summary Schedule of Prior Audit Findings
December 31, 2023

Section I - Financial Statement Findings

None

Section II - Federal Awards Findings

None
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Food Bank of North Central Arkansas, Inc.
Schedule of Units of Service
For the Year Ended December 31, 2023

Unaudited
Program Units of Service
Nutrition
Child and adult care food program 31,046
Summer food service program 1,792
Total 32,838

See Independent Auditor's Report
31



Name:

Address:

Employer L.D.:

Phone Number:

Director:

Cost of Audit:

Contact Person:

Food Bank of North Central Arkansas, Inc.
Supplemental Data Sheet
December 31, 2023

Unaudited

Food Bank of North Central Arkansas, Inc.

1042 Highland Cir
Mountain Home, Arkansas 72653

58-1881897

(870) 499-7565

Jeff Quick

$19,000

Jeff Quick

See Independent Auditors' Report
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